- | gl |

ONSTRUCTION.

"""t:‘.'l""'ﬂ‘ﬁ
mw LA

| .
1 s
1y



REPUBLIC OF BELARUS

Business Environment

EURASIAN ECONOMIC UNION
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512 min
consumers

183 miIn consumers in the EEU

10 min consumers in Belarus A

INVESTMENT LEGISLATION

agreements on
avoidance of double Law on investment

taxation

The Republic of Belarus is a member of 1. Protection against
the Multilateral Investment Guarantee nationalization

Agency 2. Unhindered fransfer of profit
(income) abroad
3. Equality and non-

agreements on assisfance discrimination of investors
in the mutual protection of

investments

VISA REGIME

In 2018, Belarus extended the visa-free stay for foreigners to 30 days. Visa-free visits are
provided on condition of the entrance through the National Airport Minsk for citizens
of 74 countries, including European countries, as well as Brazil, Indonesiq,
the United States, Japan and other countries.



"MOGILEVKHIMVOLOKNO™ 0JSC

Ownership

Location

Infrastructure

Products certification

Customers
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The enterprise "Mogilevkhimvolokno" is an open joint
stock company

Mogilev, Mogilev region.

The company consists of 5 factories:
e Organic Synthesis Factory;
o Synthetic Fiber Factory;
¢ Industrial Yarns Factory;
e Synthetic Tape Factory;

e Mechanical Repair Factory.

The quality management system of the enterprise is
cerfified on compliance with the requirements of
ISO 9001, ISO 45001, ISO 14001.

Over 65% of the production is exported. The products
are exported to more than 30 countries of the world,
including the Russian Federation, Ukraine, China, USA,
Germany, Italy, Poland, Romania, Lithuania, Latvia.
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ABOUT THE PROJECT

"MOGILEVKHIMVOLOKNO" 0JSC.
POLYESTER PRODUCTS PLANT CONSTRUCTION.

PROJECT PURPOSE

Decommissioning of the obsolete
facilities; renovation of the fixed assets
and a complete fransition to the modern
technologies for the production of
polyester products (polyethylene
terephthalate, polyester fiber and
polyester technical yarns); increase in
production and sales, as well as
competitiveness  of  products and
expansion of markets.

PROJECT IMPLEMENTATION PERIOD
2025 - 2030.

INVESTMENT VOLUME
from 282 min. USD, from 250 min. EUR.

PLANNED STRUCTURE OF THE PLANT

e system of the continuous polycondensation of
PET with the capacity of up to 180 thousand
tons per year;

e system of the solid-phase pre-polycondensation
with the capacity of up to 20 thousand tons
per year;

« 3lines of the high-speed combined molding
and drawing with the total capacity of
16.5 thousand tons per year;

« 3lines for the production of polyester fibers
with the total capacity of 125 thousand tons
per year;

e 2lines for the production of polyester non-
woven fabrics with the capacity of 6 thousand
tons per year each.

AREA OF USE
Petrochemistry, light industry.
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PRUJEGT EGUNUMIGS

1.Simple pay-back period - 12,4 years.
2.Dynamic payback period -13,2 years.
3.NPV - 159,2 min. USD.

4.IRR - 6,94%.

PROPOSALS FOR GUUPERATIUN |

1.Establishment of a new enterprise.
- 2.Conftribution to the authorized
capital of a new enterprise.

3.Acquisition of shares in the existing

enterprise.
'@ 4.Acquisition of the enterprise as

a property complex.

PROJECT BENEFITS




SELLING MARKETS RESEARCH
REPUBLIC OF BELARUS

The polyester fiber is a type of synthetic
fiber, used in the production of
yarns, non-woven materials, and as
a filler. In recent years, the most
dynamically  developing field of
application of the polyester fibers is
the production of the non-woven
materials for the hygienic (e.g., wet
wipes) and technical  purposes
(geotextiles, filter materials, the basis
for the production of soft roofs, etc.).

In the domestic market
“Mogilevkhimvolokno™ OJSC is
the monopoly producer of

the polyester fibers. The Belarusian
market share of the polyester fibers
produced by “Mogilevkhimvolokno”
OJSC is about 45%.

“Mogilevkhimvolokno” OJsC is
the main supplier of the polyester
technical yarns in the Republic of
Belarus and occupies in this segment
about 40% of the market. The main
consumers of the technical yarns in
the Republic  of  Belarus are
the manufacturers of the fechnical
fabrics. In recent years, the volume of
the domestic market has grown
significantly. In 2009 it amounted to
2-2,5 thousand tons per year, in 2019 -



WORLD MARKET

In 2010 the global demand for
the polyester fibers amounted to 13,8
million fons. Since that time there has
been a tendency to the increase of
the global demand for the polyester
fibers and it is expected to reach
17,6 milion tons in 2020. Moreover,
the regional differences in
the structure of the demand are
noted. Previously, the textile sector
prevailed in

the main

Europe, and now
demand for
the polyester fibers comes from
the Asian manufacturers. The main
supplier of fthe polyester fibers in
the world market is  China,
occupying 60% of the global
production of the polyester fibers.

Due to the preferential customs

regime and fterritorial  proximity,
the market of the countries of
the Eurasian Economic Union remains
the most promising market for
fibers of

OJSC.

The growth in the consumption of

the polyester
“Mogilevkhimvolokno™

the polyester fibers in the countries of
the Eurasian Economic Union is
mainly explained by the increase in

the production of the non-woven
materials.

Currently, the global production of
the polyester technical vyarns is
estimated at 2,3 million tons per year,
while it is expected that it can
exceed 3,2 million fons per year by
2025. The utilization rate of the world
production capacities is about 75%,
and it may approach 80% by 2025.

About 80% of these capacities are
concentrated in the Asian region
(60% - in China). The other regions of
the world, for the most part, remain
the net importers of the polyester
technical yarns.

The main sales markets  for
the polyester technical yarns of
“Mogilevkhimvolokno” OJSC are
the countries of the Eurasian

Economic Union and Europe.



NATIONAL AGENCY OF

INVESTMENT AND PRIVATIZATION

The Agency is ready to help foreign investors interested in doing business in Belarus:

* Presentation of information on invest- and support for the investor during
ment opportunities, preferential the negotiations.
regimes and benefits, industries, * Organization of visits to the Republic
legislation. of Belarus (development of a program
e Provision of current information on of stay, assistance in obtaining a visa).
investment projects. * Representing the interests of the
* Selection and provision of information investor in negoftiations with
on options for land and premises. government officials on the
* Search for potential partners for the implementation of investment
implementation of the investment projects, as well as on improving
project; organization of meetings, business practices in the Republic of
negotiations with potential partners to Belarus.
establish cooperation. * Postinvestment support.

e Providing a platform for negotiations
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